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The Middle East Conflict: Key insights

We’re continuing to support client decision-making during the Middle East conflict with
comprehensive but concise analysis and daily online briefings. All of our key analysis on the crisis
can be found here. Below are some highlights from our coverage on Tuesday, 10" March.

In a survey of the global macro consequences of this war that was originally published by Chatham House,
Group Chief Economist Neil Shearing showed why, provided the surge in energy prices proves fleeting, the
world economy may absorb the shock with less disruption than many fear.

Our three core scenarios for how this conflict could play out for the global economy was followed up with
scenarios for their financial market implications. They range from a prompt recovery as risk appetite quickly
comes back to the 10-year Treasury yield spiking to 5% and the S&P 500 dropping to 6,000.

China is at less direct risk from the energy shock compared to many other countries, especially those in Europe
and other parts of Asia. And an environment of higher global energy prices is one in which Chinese exporters
will capture even greater market share.

We're running daily online briefings through this crisis to ensure clients get their questions answered quickly
and directly. Today's briefing was about risks to the Gulf economies, while on Wednesday the team will be
talking through Latin America's exposures.

If the Iran conflict is brief, the impact on euro-zone commercial property should be limited, but a prolonged war
could weaken demand and push property yields higher.
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While every effort has been made to ensure that the data quoted and used for the research behind this
document is reliable, there is no guarantee that it is correct, and Capital Economics Limited and its
subsidiaries can accept no liability whatsoever in respect of any errors or omissions. This document is a
piece of economic research and is not intended to constitute investment advice, nor to solicit dealing in
securities or investments.
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publications is permitted without our explicit permission. This includes but is not limited to internal
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